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COMMVAULT. � Fiscal 2022 3R0 Quarter 

Financial Results 

Perpetual software and products revenue - The amounts included on this line are primarily associated with 
revenue from the sale of perpetual software licenses. These revenues are included in Software and 
Products Revenue on Commvault's Consolidated Statement of Operations. 

Recurring support and services revenue - The amounts included on this line consist primarily of 
maintenance and support revenues associated with the sale of both subscription and perpetual software 
arrangements. This revenue is included in Services Revenue on Commvault's Consolidated Statement of 
Operations. This line also includes revenue from software-as-a-service arrangements. 

Non-recurring services revenue - The amounts included on this line are primarily revenues associated with 
Commvault's installation and consultation services. These revenues are included in Services Revenue on 
Commvault's Consolidated Statement of Operations. 

Management believes that reviewing these metrics, in addition to GAAP results, helps investors and 
financial analysts understand the recurring nature of certain revenue amounts and trends as compared to 
prior periods. 

Note that nearly all of Commvault's software and product revenue is related to solutions that are run in the 
customer's environment. As a result, as required under ASC 606, substantially all of Commvault's 
software and product revenue is recognized at a point in time, when it is delivered to the customer, and not 
ratably over the course of a contractual period. This is the case for both perpetual software licenses and 
subscription software licenses. Metallic, Commvault's software-as-a-service offering is recognized over 
time as services revenue. 

(10) Annualized Recurring Revenue (ARR) is defined as the annualized recurring value of all active contracts at
the end of a reporting period. It includes the following contract types: subscription agreements (including
utility), maintenance contracts related to perpetual licenses, other extended maintenance contracts
(enterprise support), managed services, and Metallic. It excludes any element of the deal arrangement
that is not expected to recur, primarily perpetual licenses and most professional services. Contracts are
annualized by dividing the total contract value by the number of days in the contract term, then multiplying
by 365.

ARR should be viewed independently of GAAP revenue, deferred revenue and unbilled revenue and is not 
intended to be combined with or to replace those items. ARR is not a forecast of future revenue. 
Management believes that reviewing this metric, in addition to GAAP results, helps investors and financial 
analysts understand the value of Commvault's recurring revenue streams versus prior periods. 

(11) Revenues on a constant currency basis are calculated using the average foreign exchange rates from a
previous period and applying these rates to foreign-denominated revenues in the corresponding period of

fiscal 2022. The difference between revenue calculated based on these foreign exchange rates and
revenues calculated in accordance with GAAP is listed as Adjustment for currency impact in the tables
above.
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